
Chapter 18 Outline

General Nature of Control by State
Application for and Issuance of Licenses
General Restrictions on Licensees

Removal
Corporate Changes
The Employment of Minors
Illegal Sales

Liability Under State Dram Shop Acts
Common Law Liability for Serving  

Alcoholic Beverages to Intoxicated 
Persons

Hours and Premises of Sale
Books and Records
Important Warning
Important Points for Management

Competencies

	 1.	 Explain how a hotel applies for 
licenses to sell alcoholic beverages and 
list the types of alcoholic beverage 
licenses that the State Liquor  
Authority often issues. (p. 283)

	 2.	 Identify the general state restrictions 
typically placed on operations licensed 
to sell alcohol for on-premises  
consumption. (pp. 284–285)

	 3.	 Explain the purpose of Dram Shop 
Acts, cite a typical Dram Shop law, 
and identify four elements a plaintiff 
must prove for a statutory cause of 
action under that law. (p. 285)

	 4.	 Describe a hotel’s liability under state 
Dram Shop Acts. (pp. 285–286)

	 5.	 Describe the common law liability a 
hotel may face for serving alcoholic 
beverages to intoxicated persons.  
(pp. 286–287)

	 6.	 Describe restrictions imposed by state 
laws with regard to the sale of  
alcoholic beverages. (p. 287)




