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10.

Competencies

Describe the use of ratios in the
analysis of a hospitality business
balance sheet. (pp. 277-278)

Explain the purpose and use of the
current ratio, and describe its formula
and interpretation. (pp. 278-282)

Explain the purpose and use of the
quick ratio, and describe its formula
and interpretation. (p. 282)

Explain the purpose and use of the
accounts receivable turnover ratio, and
describe its formula and interpretation.
(pp. 282-283)

Explain the purpose and use of the
average collection period ratio, and
describe its formula and interpretation.
(pp. 283-284)

Identify the formulas for food and
beverage inventory turnover. (p. 284)

Explain the purpose and use of the
fixed asset turnover ratio, and describe
its formula and interpretation. (p. 285)

Explain the purpose and use of the
debt-to-equity ratio, and describe
its formula and interpretation.

(pp- 285-286)

Explain the purpose and use of the
assets—to-liabilities ratio, and describe
its formula and interpretation.

(pp. 286-287)

Describe the computation,
composition, and importance of
working capital. (pp. 287-289)



