
Chapter 19 Outline

The Importance of Inventory Valuation

Approaches to Inventory Valuation

Inventory Valuation

The FIFO Approach to Inventory Valuation

The LIFO Approach to Inventory Valuation

Inventory Valuation

Competencies

1. Describe how inaccurate inventory 

statements. (pp. 500–502)

estimating inventory levels. 
(pp. 502–503)

3. Explain the basis of accounting for 

inventory valuation approaches 

(pp. 504–505)

approach to inventory valuation. 
(pp. 505–508)

5. Explain the FIFO approach to inventory 

(pp. 508–509)
6. Describe the LIFO approach to 

with the FIFO approach. (pp. 509–511)

approaches to inventory valuation 

of the LIFO approach. (pp. 514–515)


